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Chapter 1  Overview of Accounting
第1章  会计概述

Learning Objectives  学习目标

LO1
Explain the nature of accounting.

LO2
Discuss accounting as the language of business and the role of accounting information in making economic decisions.

LO3
Discuss the contents of GAAP.

Do you use accounting? Yes, we all use accounting information more or less. For example, when you think about buying a car, you use accounting-type information to determine whether you can afford it and whether to lease or buy. Similarly, when you decided to attend college, you considered the costs (the tuition, textbooks, and so on). Most likely, you also considered the benefits (the ability to obtain a higher-paying job or a more desirable job).

Is accounting important to you? Yes, accounting is important in your personal life as well as your career, even though you may not become an accountant. For example, assume that you are the owner/manager of a small Mexican restaurant and are considering opening another restaurant in a neighboring town. Accounting information about the restaurant will be a major factor in your deciding whether to open the new restaurant and the banks’ deciding whether to finance the expansion.
Our primary objective in this text is to illustrate basic accounting concepts that will help you to make good personal and business decisions. We begin by discussing what accounting is, accounting system, its categories, as well as GAAP.

1.1  Nature of Accounting  会计的本质
Accounting is the process of recording, classifying and communicating financial information concerning the economic activity of an enterprise. 
会计是进行企业经济业务的记录、分类和传递财务信息的过程。

Accounting touches virtually every aspect of business. Accurate, relevant information is essential for making intelligent decisions, and accounting is simply a means of communicating economic information to various decision-makers. As a manager, you cannot escape it, nor should you want to escape it. Managers, investors and creditors all require the information that accounting systems provide. Regardless of the issues to be decided, the quality of an individual’s decisions depends on his ability to access reliable information and on his ability to interpret it. Accounting information becomes a versatile tool for those who learn how to use it.

As often described, accounting is the language of business. 

会计是一门商业语言。

The task of learning accounting, very similar to the task of learning a new language, is complicated by the fact that many words used in accounting mean almost but not quite the same thing as the identical words mean in everyday, non-accounting usage. Therefore, it only makes sense that business managers try to become fluent, or at least conversant in the language. A manager who understands not only what the numbers in an accounting statement represent, but also how they are compiled, is equipped to understand the statement’s implications and, perhaps more important, its limitations. 
Some accountants, including your instructor and the authors of this textbook, have chosen to pursue careers in accounting education. A position as an accounting faculty member offers opportunities for teaching, research, consulting, and an unusual degree of freedom in developing individual skills. Accounting educators contribute to the accounting profession in many ways. First, of course, lies in effective teaching; second, in publishing significant research findings; and third, in influencing top students to pursue careers in accounting.
We have mentioned that many professional accountants leave their accounting careers for key positions in management or administration. An accounting background is invaluable in such positions, because top management works continuously with issues defined and described in accounting terms and concepts.

An especially useful stepping-stone is experience in public accounting. Public accountants have the unusual opportunity of getting an inside look at many different business organizations, which makes them particularly well suited for top management positions in other organizations.
This text is designed to help students reach that level of understanding and become more conversant and comfortable with the basis of financial accounting. Most students who use this book are not accounting majors. However, the study of accounting is still important to you. You need to understand accounting concepts, both for your professional careers and for many aspects of your personal life. Finance students need to understand accounting concepts if they seek positions in investment banking, consulting, or analyzing as a financial analyst or staff. Approximate 50 percent of the chief financial officers of large U.S. corporations have a background in accounting. A management student seeking a career as a management trainee— with the ultimate goal of running a corporation or a corporate division—needs to understand accounting in order to be able to run, control and evaluate the performance of a business unit. Accounting is the language of business, and trying to run a business without understanding accounting information is analogous to trying to play sports without understanding the rules.
1.2  Accounting System  会计系统
Accounting is an information system that identifies, measures and records business activities, processes the information of those activities into reports and financial statements, and communicates these findings to decision-makers.
会计是一个鉴别、计量和记录经济业务，将会计信息转为财务报表和报告，并将这些结果传递给决策者的信息系统。

There are several steps in the accounting process. The appropriate economic transactions must be identified, measured in monetary terms, recorded and classified. The accounting process then communicates these economic transactions summarized in financial statements appropriate to the decision-makers’ needs. The identifying, measuring and recording steps of the process fall into the category of bookkeeping. Fortunately, bookkeeping—admittedly a sometimes tedious task—is only one aspect of accounting. Communicating financial information in statements is the other major aspect of the field.

Good accounting systems are designed to meet the different needs of various users. A production manager, for instance, might need information on the raw materials available in stock so that he can plan a production schedule, whereas a stockholder would probably be more concerned with the profitability and financial performance of the firm. For this reason, accounting theory usually divides the study of the field into three areas differentiated by the type of users: financial accounting, which is geared for users outside the firm; managerial accounting, for managers inside the firm; and tax accounting, to help the firm file its tax returns. While the focus of this book is on financial accounting, the reader should know about the other two areas and their uses.

Financial accounting reports are designed for external use by a wide variety of users. External users of financial accounting reports include stockholders, lenders, financial analysts, economists, labor unions, trade associations and academic faculty. Obviously, the costs of designing accounting statements to meet the specific information needs of each potential user would be prohibitive. Thus, over the years, the accounting profession has designed a few general purpose external financial reports to meet the common needs of many potential users. 

Managerial accounting is concerned with internal reports. It is used mostly by managers for planning and controlling purposes and is very specific to the needs of individual departments and managers. One manager may utilize an internal accounting report designed to compare actual production costs with budgeted costs, while another manager may use a report showing sales revenue for the remaining eight months of the year. Since there are no real rules governing internal accounting procedures, managers can devise any accounting formats as they feel helpful and relevant to their information needs.

Tax accounting involves the preparation of records and reports necessary for filing tax returns. Although tax accounting is generally governed by the same principles as financial accounting, there are differences in some areas, such as depreciation expenses. Tax accountants spend a good deal of time keeping up with new tax legislation that is passed every year and trying to predict the consequences of these new laws on their firms’ taxes. Most large corporations also have tax-planning staffs whose job is to predict the effect of business decisions on a firm’s taxes. In fact, the potential tax consequences of business plans can influence whether or not those plans are adopted.

1.3  Generally Accepted Accounting Principles(GAAP)  公认会计准则
The rules and basic concepts of accounting are commonly referred to as principles. The word principle is here used in the sense of a general law or rule that is to be used as a guide to action. This means that accounting principles do not prescribe exactly how each event occurring in an organization should be recorded. Consequently, “generally accepted accounting principles” (or GAAP) expresses its own ideas about the best way of recording and reporting a specific event.
Students of accounting are often surprised to learn the large number of choices available to the preparers of financial statements. Accountants must decide, for example, what to consider as expenses, revenues, assets or liabilities; how to measure them; and even how to present the information to the public. The GAAP framework of principles and conventions has evolved to guide accounting decisions. While these generally accepted accounting principles are in some cases very specific, in many instances leeway is left for the accountant’s judgment. 

The general acceptance of an accounting principle usually depends on how well it meets three criteria: relevance, objectivity and feasibility.
公认会计准则要求满足三个标准：相关性、客观性和可行性。

A principle has relevance to the extent that it results in information that is meaningful and useful to those who need to know something about a certain organization. A principle has objectivity to the extent that the resulting information is not influenced by the personal bias or judgment of those who furnish it. Objectivity connotes reliability, trustworthiness. It also connotes verifiability, which means that there is some way of finding out whether the information is correct. A principle has feasibility to the extent that it can be implemented without undue complexity or cost.

Accounting principles are established by humans. Currently, these principles are established by the Financial Accounting Standards Board (FASB). Current information about the FASB’s activities can be obtained by accessing the FASB’s website (http://www.fasb.org).

GAAP provides the general framework for determining what information is included in financial statements and how this information is to be presented. 

公认会计准则是体现财务报表需要提供哪些信息并且如何披露这些信息的一般概念框架。

They have developed through accounting practice or been established by an authoritative organization. GAAP includes broad principles of measurement and presentation, as well as detailed rules that are used by professional accountants in preparing accounting information and reports. 

Accounting knowledge is helpful in many aspects of your personal lives. Accounting concepts are integral to such everyday decisions as personal budgeting, retirement and college planning, lease versus buy decisions, evaluation of loan terms, and evaluation of investment opportunities. Since accounting skills are designed to help you make better economic decision, you will be using these skills for the rest of your life. The only question is the degree of skill with which you will apply these concepts. We will examine accounting concepts and conventions in Chapter 2.

Summary of Learning Objectives  学习目标小结

LO1
Explain the nature of accounting.
Accounting is an information system that identifies, measures and records business activities, processes the information of those activities into reports and financial statements, and communicates these findings to decision-makers. Accounting touches virtually every aspect of business. As often described, accounting is the language of business.
LO2
Discuss accounting as the language of business and the role of accounting information in making economic decisions.
Accounting is the means by which information about an enterprise is communicated and, thus, is sometimes called the language of business. Many different users have need for accounting information in order to make important decisions. These users include investors, creditors, management, governmental agencies, labor unions and others. Because the primary role of accounting information is to provide useful information for decision-making purposes, it is sometimes referred to as a means to an end, with the end being the decision that is helped by the availability of accounting information.
LO3
Discuss the contents of GAAP

The general acceptance of an accounting principle usually depends on how well it meets three criteria: relevance, objectivity and feasibility. GAAP provides the general framework for determining what information is included in financial statements and how this information is to be presented. The GAAP framework of principles and conventions has evolved to guide accounting decisions—what to consider as expenses, revenues, assets or liabilities; how to measure them; and even how to present the information to the public. They have developed through accounting practice or been established by an authoritative organization. GAAP includes broad principles of measurement and presentation, as well as detailed rules that are used by professional accountants in preparing accounting information and reports.
Key Terms  关键术语

accounting  会计

An information system that identifies, measures and records business activities, processes the information of those activities into reports and financial statements, and communicates these findings to decision-makers.

audit  审计

An investigation of financial statements designed to determine their fairness in relation to generally accepted accounting principles.

bookkeeping  簿记

The clerical dimension of accounting that includes recording the routine transactions and day-to-day record keeping of an enterprise.

financial accounting  财务会计

Providing information about the financial resources, obligations and activities of an economic entity that is intended for use primarily by external decision makers - investors and creditors.

management accounting  管理会计
Providing information that is intended primarily for use by internal management in decision making required to run the business.

internal auditing  内部审计

The study of internal control structure and evaluation of the efficiency and effectiveness of many different aspects of the enterprise’s operations.

internal control  内部控制

A process designed to provide reasonable assurance that the organization produces reliable financial reports, complies with applicable laws and regulations, and conducts its operations in an efficient and effective manner.

Generally Accepted Accounting Principles(GAAP)  公认会计准则

Principles that provide the framework for determining what information is to be included in financial statements and how that information is to be presented.
Exercises  练习题

Make Choices

1.
Financial reports are used by         .

a.
management

b.
creditors

c.
investors

d.
all of the above

2.
Which of the following best describes accounting?         .
a.
Accounting records economic data but does not communicate the data to users according to any specific rules

b.
Accounting is an information system that provides reports to stakeholders

c.
Accounting is of no use by individuals outside of the business

d.
Accounting is used only for filling out tax returns and for financial statements for various type of governmental reporting requirements

3.
The two most common specialized fields of accounting in practice are         .
a.
forensic accounting and financial accounting

b.
managerial accounting and financial accounting

c.
managerial accounting and environmental accounting

d.
financial accounting and tax accounting systems

4.
Public accountants are normally         .
a.
Certified Public Accountants

b.
Forensic Accountants

c.
Certified Internal Auditors

d.
Certified Management Accountants

5.
Which one of the following is a specialized field of accounting?         .
a.
social accounting

b.
tax accounting

c.
environmental accounting

d.
all of the above

6.
The initials GAAP stand for         .
a.
General Accounting Procedures

b.
Generally Accepted Plans

c.
Generally Accepted Accounting Principles

d.
Generally Accepted Accounting Practices

7.
Presently the dominant body in the development of accounting principles is the         .
a.
American Institute of Certified Public Accountants (AICPA)
b.
American Accounting Association (AAA)
c.
Financial Accounting Standards Board (FASB)
d.
Institute of Management Accountants (IMA)































































































































































































































































章前导读


会计是一门商业语言。本章介绍了会计入门学习的基本概念——会计的本质和会计系统，了解会计的种类：财务会计、管理会计，还有税务会计。西方会计（以美国会计为例）遵从于公认会计准则（GAAP）的一般框架，按照GAAP准则的要求将企业的经营和投融资活动报告成财务报表信息并披露。本章将介绍GAAP的基本概念，对GAAP的进一步了解将在下一章介绍。





























































































































































































































































































































































































































































































































































































































































































































































































































8

9


