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CHANGES FOR THE TENTH EDITION

In general, the Tenth Edition content has been substantially redesigned and enhanced:

m The text font has been enlarged from the Ninth Edition to Tenth Edition to make the text easier to read.

m Chapter openers now only take up one or two pages, with a small silhouetted image of the spotlight
company.

m Most financial statements, general ledger, and journal entries have been converted to Excel.

m Special sections called Try It in Excel have been added to every chapter, giving students explicit instruc-
tions as to how to access the chapter focus company’s most recent financial statements in Excel from the
website of the U.S. Securities and Exchange Commission (www.sec.gov).

m Other sections of most chapters give explicit instructions on how to build Excel templates that streamline
and simplify various accounting tasks. These tasks include preparation of the adjusted trial balance work-
sheet, preparation of financial statements, computation of depreciation by various methods, and computa-
tion of effective-interest bond discount and premium amortization.

m In all chapters, a new “focus on analysis” company, Yum! Brands, Inc., was selected to replace Radio Shack.
Selections of the financial statement appear in Appendix B.

® Demo Docs are removed from the text and are now relocated to MyAccountingLab.
Within Chapters 1 through 3:
m Chapter discussions were revised to be more integrative, using a continuing example of one company that
carries through all three chapters.

m Excel is used as a facilitating tool to both prepare and analyze financial statements. Excel data files are
available for problems in the end of chapter material for these chapters, also incorporating them into

MyAccountingLab.

m Summary problems for each of these three chapters are reworked using the Excel format.

Below are the content changes to the Tenth Edition, listed chapter-by-chapter:
Chapter 1

m Chapter Opener: Spotlight company changed to The Gap, Inc.

m Provides detailed instructions as to how to access current financial statements of The Gap, Inc. in Excel
on the website of the U. S. Securities and Exchange Commission (SEC).

m Real World Financial Statement changed to The Gap, Inc. and used to illustrate the interrelationships of
the financial statements.

m Added coverage of the new financial reporting framework for small and midsize entities that are not public
and that have no intention of going public.

m Updated information on international financial reporting standards (IFRS) in light of the more recent
trend toward convergence rather than adoption of IFRS on the part of U.S. public companies.

m Chapter contains eight simulated Excel exercises and problems, gradable Excel exercises and problems in

MyAccountinglLab.
Chapter 2

m Chapter Opener: Spotlight company changed to Whole Foods Market, Inc.

m Real World company, Freddy’s Auto Service, Inc., is used to illustrate recording of hypothetical transac-
tions and posting entries.

m Provides instructions on how to access current financial statements of Whole Foods Market, Inc. in Excel
on the website of the U. S. Securities and Exchange Commission (SEC).

XVii



Xviil Preface

m Provides detailed instructions as to how to prepare a financial statement in worksheet format using Excel.
m Detailed instructions provided as to how to prepare a trial balance using Excel.

m End of Chapter Summary Problem: Transactional analysis company name changed from Genie Car Wash,
Inc. to Magee Service Center, Inc.

m Simulated Excel exercises and problems increased from two to six.

Chapter 3
m Provides instructions on how to access current financial statements of Starbucks Corporation in Excel on
the website of the U. S. Securities and Exchange Commission (SEC).
m Provides detailed instructions as to how to prepare an adjusted trial balance worksheet using Excel.

m End of Chapter Summary Problem: Transactional analysis company name changed from Genie Car Wash,
Inc. to Badger Ranch, Inc.

m Simulated Excel exercises and problems increased from 9 to 11.

Chapter 4
m Chapter Opener: Changed name of Spotlighted Cooking the Books company to Mid-Atlantic Manufac-
turing Company.
m Updated internal control discussion.
m Emphasized use of electronic bank reconciliations.
m Detailed instructions provided on how to prepare a cash budget using Excel.

m Two simulated Excel problems have been added.

Chapter 5
m Chapter Opener: Spotlight company changed to Apple, Inc.

m Provides detailed instructions on how to access current financial statements of Apple, Inc. in Excel on the

website of the U. S. Securities and Exchange Commission (SEC).

m Updated and clarified discussion of accounting for short-term investments, illustrating distinction between
accounting for trading securities and accounting for available-for-sale securities.

m Updated discussion on revenue recognition to correspond with new GAAP/IFRS standard.

m Simulated Excel exercises and problems increased from seven to eight.

Chapter 6
m Chapter Opener: Changed Spotlight company to Family Dollar Stores, Inc.

m Provides detailed instructions as to how to access current financial statements of Family Dollar Stores, Inc.
in Excel on the website of the U. S. Securities and Exchange Commission (SEC).

m Expanded coverage (including journal entries) of how to account for purchase returns and discounts.

m Simulated Excel exercises and problems increased from 9 to 10.

Chapter 7
m Chapter Opener: Retained Spotlight company, FedEx Corporation, and updated information used in
chapter using the FedEx Corporation 2012 Annual Report.

m Provides detailed instructions as to how to access current financial statements of FedEx Corporation in
Excel on the website of the U. S. Securities and Exchange Commission (SEC).

m Changed exhibits on three depreciation methods to Excel format, with detailed instructions as to how to
use Excel to compute depreciation expense, accumulated depreciation, and asset book value.

m Simulated Excel exercises and problems increased from 9 to 11.

Chapter 8

m Chapter Opener: Retained spotlight company, Intel Corporation and updated information in chapter
using the 2012 Intel Corporation Annual Report.
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m Provides detailed instructions as to how to access current financial statements of Intel Corporation in
Excel on the website of the U. S. Securities and Exchange Commission (SEC).

m Simulated Excel exercises and problems increased from 9 to 10.

Chapter 9
m Chapter Opener: Retained Spotlight company, Southwest Airlines, and updated information in chapter
using the Southwest Airlines 2012 Annual Report.

m Provides detailed instructions as to how to access current financial statements of Southwest Airlines Com-
pany in Excel on the website of the U. S. Securities and Exchange Commission (SEC).

m Modified chapter exhibits for bond discount and premium amortization to Excel format, and provided
detailed instructions as to how to prepare effective-interest amortization tables in Excel format.

m Simulated Excel exercises and problems increased from eight to nine.

Chapter 10
m Chapter Opener: Changed Spotlight company to The Home Depot, Inc., and updated information in
chapter using the Home Depot, Inc. 2012 Annual Report.

m Provides detailed instructions as to how to access current financial statements of The Home Depot, Inc. in
Excel on the website of the U. S. Securities and Exchange Commission (SEC).

m Relocated coverage of Statement of Stockholders’ Equity from Chapter 11 to Chapter 10 and changed end
of chapter material to reflect this modified coverage.

m Simulated Excel exercises and problems increased from five to six.

Chapter 11
m Chapter Opener: Retained Spotlight company, The Gap, Inc. and updated information in chapter using
the The Gap, Inc. 2012 Annual Report.

m Provides detailed instructions as to how to access current financial statements of The Gap, Inc. in Excel on
the website of the U. S. Securities and Exchange Commission (SEC).

m Moved coverage of Statement of Stockholders’ Equity to Chapter 10 and deleted related end of chapter
material in Chapter 11.

m Added a section on non-financial measures of performance, such as corporate social responsibility.

m Added a section on use of footnote disclosures in financial analysis, including segment information. Added
end-of-chapter materials to reflect this expanded coverage.

m Simulated Excel exercises and problems increased from five to seven.

Chapter 12
m Chapter Opener: Retained Spotlight company, Google, Inc. and updated information in chapter using the
Google 2012 Annual Report.

m Provides detailed instructions as to how to access current financial statements of Google, Inc. in Excel on
the website of the U. S. Securities and Exchange Commission (SEC).

m Simulated Excel exercises and problems increased from four to seven.

Chapter 13
m Chapter Opener: Retained Spotlight company, Amazon.com, Inc. and updated information in chapter
using the Amazon.com 2012 Annual Report.

m Provides detailed instructions as to how to access current financial statements of Amazon.com, Inc. in
Excel on the website of the U. S. Securities and Exchange Commission (SEC).

m Provided detailed instructions as to how to use Excel to perform both horizontal and vertical analyses of
comparative financial statements.

m Expanded analysis of Amazon.com, Inc., providing comprehensive tables of key financial ratios in Excel format.

m Simulated Excel exercises and problems increased from six to nine.
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For Instructors

Accounting
Instructor Resource Center: pearsonhighered.com/accounting
For the instructor’s convenience, the instructor resources are available on CD or can be down-

loaded from the textbooK’s catalog page (pearsonhighered.com/harrison) and MyAccountingLab.
Available resources include the following:
m Online Instructor’s Manual: Includes chapter summaries, teaching tips provided by review-
ers, pitfalls for new students, and “best of ” practices from instructors across the country.
Additional resources offered in this online manual include the following:

m Introduction to the Instructor’s Manual with a list of resources and a roadmap to help
navigate what’s available in MyAccountinglLab.

m Instructor tips for teaching courses in multiple formats—traditional, hybrid, or online.

m “First Day of Class” student handout that includes tips for success in the course,
as well as an additional document that shows students how to register and log on to
MyAccountingLab.

m Sample syllabi for 10- and 16-week courses.

m Chapter overview and teaching outline that includes a brief synopsis and overview of
each chapter.

m Key topics that walk instructors through what material to cover and what examples to
use when addressing certain items within the chapter.

m Student chapter summary handout.

m Assignment grid that outlines all end-of-chapter exercises and problems, the topic being
covered in that particular exercise or problem, estimated completion time, level of dif-
ficulty, and availability in Excel templates.

m Ten-minute quizzes that quickly assess students’ understanding of the chapter material.

m Demonstration Problems for use in class.

m Instructor’s Solutions Manual: Contains solutions to all end-of-chapter questions, includ-
ing short exercises, exercises, and problems.

m TestBank: Includes more than 3,000 questions. Both objective-based questions and com-
putational problems are available.

m PowerPoint Presentations: These presentations help facilitate classroom discussion by
demonstrating where the numbers come from and what they mean to the concept at hand.
Includes NEW Demonstration Problem slides:

— Instructor PowerPoint Presentations—complete with lecture notes
— Student PowerPoint Presentations

— Audio Narrated PowerPoint Presentations

— Clicker Response System (CRS) PowerPoint Presentations

m Working Papers and Solutions in Excel and PDF Format
m Image Library

m Data and Solution Files: Select end-of-chapter problems have been set up in different
software applications, including QuickBooks 2012 and General Ledger. Corresponding
solution files are also provided.





