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Economic globalization, in recent years, particularly, as the Cold War and its threat of
major disaster seems to have receded, has been one of the hottest focuses in the world.
Although it is extremely difficult to define economic globalization, many economists and
business experts believe that no business can be purely domestic,and the realities of the modem
world make all business international. The causes of these developments are numerous;
incredible advances in efficiency of communication, extraordinary reductions in transport costs,
growing prevalence of instant tele-and-cyber-transactions, treaty and other norms causing
reduction of governmental barriers to trade, and economic climate more favorable to principles
of market economics, cross-border influences of competition which have driven increases in
production and service efficiencies,and,last but not least, the blessing of relative peace in the
world. Economic policies which are based on market principles are the best approach for
maximizing human satisfaction is, of course, controversial, but it is mostly believed that
markets can be very beneficial to the peoples involved though not absolutely equal to all.
However, what is the role of law in the economic globalization? The Nobel Prize-winning
economist Ronald Coase has stated: “It is evident that, for their operation, markets...requires
the establishment of legal rules governing the rights and duties of those carrying out
transaction...To realize all the gains from trade...there has to be a legal system and political
order...Economic policy consists of choosing those legal rules, procedures and administrative
structures which will maximize the value of production. ” Another Nobel Prize-winning

economist said: “That institutions affect the performance of economics is hardly controversial...
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Institutions reduce uncertainty by providing a structure to everyday life... Institutions affect the
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performance of the economy by their effect on the costs of exchange and production.
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As for the skilled labor classes of metalworkers, masons, artisans, millers, and weavers,
certain standards of skill and mercantile behavior began to emerge with the establishment of
guilds for advancement of skill,training, trade ,and,less admittedly, collective influence.

The merchant-nobles and the trade guilds produced an economic power shift in European
nations, but not one that was wholly undesirable or unmanageable under royal authority. The
total wealth of European kingdoms increased, thereby increasing domestic royal power through
taxation and international power through trade. In fact, for a king having ultimate control of the
appointment of the nobility and the armies and weapons to defend wealth,trade,and power,the
results were a royally attractive outcome.

International business,since all but its earliest tomes, has not existed without some form of
regulation or international business law,and certainly has not since the development of the city-
state. This is true partly by definition, as any concept of“international” must be founded upon
the existence of nations, or some proxy such as a society. Coupled with the nation-state has
been some form of governance and power structure,and with the exception of rare collectives of
independent individuals, the power structures of the nation-states have always been jealously
guarded. Every nation-state has since recognized international business and international
business law as comprising both economic elements and political responsibilities. This mix has

varied through history with the relative power and resources of the actors. Wars of conquest

@ John H. Jackson, The Jurisprudence of GATT & the WTO, Higher Education Press 2002, p.7.
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such as the expansion of the Roman Empire simply expanded the realm and reach of the
domestic law and made the need for international law irrelevant. Only at the frontiers of ancient
empires did any need arise for regulation of international business.
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International business law is the body of rules and norms that regulates activities carried
out outside the legal boundaries of states. In particular, it regulates the business transactions of
private persons internationally, and the international relationships of international commercial
organizations.
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Sources in legal sense refer to something such as a constitution, treaty, statute, or custom
that provide authority for legislation and for judicial decisions. © The sources of international
business law are what international tribunals rely upon in determining the content of
international business law,and they include national law, international model law, international
commercial customs and usages, etc.
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Rome began to be more and more prosperous economically in 450 B. C.,and as a result
the law there was in quick development. The Roman law then was known as Jus Civil ( civil
law) ( T & %) which regulated the relationships of Romans and Jus Gentium ( public
international law ) ( J7 | ¥ ) which regulated mostly the business affairs of Romans and

foreigners. Romans conquered Greece in 146 B. C., and received the Rhode law which was
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popular in a Greek colony. During the mid and late Middle Ages, along with the rapid
development of economy, there in Europe developed a system of customary law known as law
merchant, which regulated the dealings of mariners and merchants in all the commercial
countries of the world until 17th century. Many of the law merchant’s principles came to be
incorporated into the common law, and modem international business law.
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