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Overview of International Trade Transport

Learning Objectives:
1. Master basic modes and objects of international cargo transport;
2. Get to know the nature, roles and new development trends of international
transport;
3. Master business scope of international freight agent and specify the roles of
international freight agent for international trade. identify different types of
freight forwarders and transport intermediaries;

4, Describe the strategic constraints on the choice of transport mode.
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Transportation is the carrying and conveying of people and things. Transportation
comes into being and develops with the production and exchange of goods. Without
transportation, it is impossible to exchange goods. According to the object of transport,
transportation can be divided into cargo transport and passenger transport. Cargo
transport can also be divided into domestic cargo transport and international cargo

transport according to the scope of transport.

1.1 ERZSEANBIRAXE

(Concept and Development of International Trade Transport)

1.1.1 BR B2 515 M B HE 2 (Concept of International Trade Transport)
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International freight transport is the conveyance of goods between countries or
regions. Broadly speaking, it refers to transport operations carried out by transport
enterprises, foreign trade companies, or other cargo owners and freight forwarders.
(The nature of work in these three areas of business is distinct but inseparable. ) It is
usually an economic activity in which goods are transported from the exporting country
to the importing country in accordance with international conventions and practices, and
in compliance with the legal provisions of the countries concerned, through the
conclusion and fulfillment of a contract of carriage between the shipper and the carrier.
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International cargo transport can be divided into international trade goods transport
and non-tradable goods (such as exhibits, foreign aid goods, personal baggage, and
office supplies) transport according to the nature of the object of transport. Since
international cargo transport is mainly the transport of goods for international trade,
and the transport of non-tradable goods is often the incidental business of the transport
company, international cargo transport is often referred to as international trade

transport, which for a country is foreign trade transport.
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In international trade, the circulation scope of imported and exported commodities
is wider in space, making transportation an indispensable and important link. Cargo
transportation is an important part of contract performance. After the transaction of
goods, they are delivered from the exporter to the importer through transportation
according to the agreed time, place and conditions. Afterwards, the whole process of
trade is finally completed.
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International trade transport is complementary to import and export trade, and
they are mutually reinforcing. On the one hand, with the continuous development of
commodity production and the expanding scope of exchange, import and export trade is
growing, which creates better conditions for the development of international trade
transportation; on the other hand, the development of transport industry provides the
possibility to open up increasingly broad markets. This is because the development of
the transport industry accelerates the speed of freight transport, increases cargo
carrying capacity, shortens circulation time, saves circulation costs, and expands the
flow of foreign trade commodities, thus promoting the development of international
trade. Therefore, transportation plays an increasingly important role in international

trade.
1.1.2 ERRE5IiEH8% & (Development of International Trade Transport)
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Since Fulton invented the steamship and Stephenson invented the locomotive,
transportation has entered the era of machine power from the use of natural power and
animal power. The first steamship, Clermont, was launched in the United States in
1807; the first railway officially began freight service in Britain in 1825, marking the
beginning of mechanical transportation. After that, maritime transport and railway
transport developed rapidly, and in the 1930s, automobile transport, air transport and
pipeline transport developed one after another rapidly, gradually forming a modern
transport system including water, land and air transport.

After the Second World War, science and technology advanced rapidly, and
mankind began to enter an era of atoms, electronics and astronautics. The progress of
science and technology has further promoted the development of the transport industry.
Many new means of transport have been invented and used, which are developing
towards large scale, specialization, high speed and automation.

(1) Large scale. This refers to the fact that ships are moving towards larger sizes.
Particularly for tankers, the largest supertanker has a load capacity of over 800 000
tons, 400 000 tons for the largest super-large ore carrier, and more than 24 000 TEU for
the largest container ship.

(2) Specialization. This refers to the increasing specialization of vessels to meet the needs
of freight transport, increase loading capacity, speed up vessel turnover and reduce freight
rates. Vessels such as oil tankers, ore carriers, roll-on and roll-off ships, barges, container

ships and other specialized ships emerged. In particular, container ships have developed rapidly.
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75%-90% of the general cargo vessels in the world’s major shipping countries are
container ships, and a considerable part of the world’s major ports only allow container
ships to be loaded and unloaded. According to statistics, the carrying capacity of a
container ship is equivalent to seven ordinary ships of the same size, and the operating
cost per ton is about 30 % lower than that of ordinary ships. In addition, container ships
facilitate the transportation of both importers and exporters and can carry out “door-to-
door” transportation.

(3) High speed. This refers to the general increase in the speed of ships nowadays,
for example, container ships are designed to reach a maximum speed of 25 knots. It
used to take 40-50 days to sail from the Far East to Europe, but now it takes 15-16
days, which greatly shortens the time and accelerates the turnover of ships.

(4) Automation. It means that with the further development of science and
technology. the degree of ship automation is getting higher and higher, and the number
of crew members is significantly reduced. It used to need about 60 crew members for a

10 000-ton ship, and now only about 20 crews are needed for a large container ship.

1.2 ERZESEHHHREER

(Characteristics and Functions of International Trade Transport)

1.2.1 [EBFRRSIEHRIEE = (Characteristics of International Trade Transport)

1. EFRBRSIEHY & EBRX % (6] # , B % %58 (International Trade Transport Involves
Issues of International Relations and is Highly Policy-oriented)
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International cargo transport is an integral part of international trade. In the
process of organizing international cargo transport, it is necessary to have extensive
direct or indirect business links with other countries or regions. Such links are not only
economic, but also often involve international political issues. Therefore, international
cargo transport is a highly policy-oriented foreign-related work, requiring us to not only
comply with the relevant international trade rules, but also strictly comply with the
relevant international conventions., laws, regulations and practices, as well as the
requirements of China’s foreign policies.
2. ERE S EH KL . 3R S (International Trade Transport Has Long Routes
and Many Links)
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International trade transport is transportation between countries and regions.
Generally speaking, the transport distance of international cargo transportation is
relatively long, which often requires the use of a variety of means of transport, going
through multiple times of loading, unloading, and handling. through many intermediate
links such as transferring ships and changing the mode of transport. If one of the links
has problems, it will affect the whole process of international trade transport. It
requires us to organize carefully and pay attention to the connection and cooperation of
all links to avoid disconnection.

3. EfRE S EHMF EET ,1E R E % %3 (International Trade Transport Covers

a Wide Range of Aspects and the Situation is Complex and Versatile)
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International trade shipments involve many sectors, both domestic and
international. It requires dealing with cargo owners, transport enterprises, inspection
and quarantine authorities, insurance companies, banks or other financial institutions,
customs, ports and various intermediaries in different countries and regions. At the
same time, different political, legal, financial and monetary systems, different policies,
decrees and regulations, different trade and transport habits and business practices, as
well as changes in political, economic and natural conditions in different countries or
regions will have significant impacts on international trade transport.

4. [EPFr R 515 % 1Y B 8] 14 58 (International Trade Transport is Time-sensitive)
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At present, international commodity markets are highly competitive and require not
only the good quality of goods, but also timely supply to the market. The timely
shipment of import and export goods and the timely delivery of goods to their
destinations are of great significance for the fulfillment of import and export contracts,
meeting the demands of competitive markets, improving market competitiveness and
timely settlement of foreign exchange. In particular, some fresh commodities, seasonal
commodities and sensitive commodities require fast transportation and timely

organization of supply in order to improve their competitiveness and to consolidate and
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expand foreign markets.
5. EBRR ST R B K (The Risk of International Trade Transport is Relatively High)
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The risks of international cargo transportation are greater than those of domestic
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transportation due to long distances, wide coverage, many intermediate links, passing
through many countries and regions along the way, complex and changing situations,
and the strong timeliness. Changes in the international situation, social unrest, various
natural disasters and accidents, as well as wars, blockades and embargoes or piracy
along the transport route may directly or indirectly affect international trade transport
and may even lead to serious consequences. In order to pass on the loss of transport
risk, imported and exported goods and conveyances are usually covered by transport

insurance with an insurer.

1.2.2 [EBRTES1E%891E A (Functions of International Trade Transport)

1. BiRER 5IiEH 2 E R R 5 8 EZ 4R AR5 (International Trade Transport is an
Important Part of International Trade)
[ B 52 5 i i 45 1 B 52 2y AR AR A SCAR LA . (1 B 572 ) 3 i 2 Ay 3 2 I B 57 5 1Y
e L AR R S BB T [ Br 5 2 i B s B . A B bR B2 ) 3 i AN RE 2 BB
Wy el 32 5 ) 3K 05 1) s AL RS Bl [ BR SR B g T T S AN SE I, PRt L R B 5 OB T I
bR 57 B 12 i R dic 28 56 JNURA o W 4 a8 o T B BR g BT v O T gl b 1 S 2H AR A
International trade transport and international trade are interdependent and
mutually reinforcing. International trade transport has emerged and developed in
response to the needs of international trade, and it runs through the entire process of
international trade. Without international trade transport, the cross-border movement
of goods from the seller to the buyer cannot be realized, and international trade will not
be achieved and completed. Therefore, international trade relies on international trade
transport to complete the whole process of trade, which makes transport an important
and indispensable part of international trade.
2. EFREE 5155 8E % (R it E FR B2 5 19 & & (International Trade Transport Can
Promote the Development of International Trade)
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With the development of worldwide production and the increasing volume of world
trade, the international trade market is becoming more and more competitive.
Importers are paying more and more attention to delivery time, transport speed,
quality, and costs, thus putting forward a higher demand on international cargo
transportation. In order to meet this growing demand, international transport systems
and transport organization methods improved and matured through the improvement of
modern means of transport and the adoption of scientific modes of transport
management. The improvement of transportation capacity shortens the transportation
time, speeds up the turnover of goods, increases the carrying capacity, lowers the
transportation cost, reduces the loss of goods, makes the quality of cargo transportation
in international trade improve continuously, and strongly promotes the development of
international trade.

3. E R 515 1 6E 95 7 % E PR U 32 (International Trade Transport Can Help

Achieving Favorable Balance of International Payments)

[ B 52 5 3 i 2 — P TCE B il 19 (1 B 52 5 o e B8 46 1) 2 — TRl R K 1 1 iz iy I
%5 o B 0 T — A E M A2 A0z ik 55 82 [ PR 57z 00 MR BOR , R AR i s
U 5L BE AR A5 B 22 i SMIT SO 2617 3 0 AR (=] 69 S A 45

International trade transport is an international trade of intangible goods, which

exchanges the special commodity of transport services. Therefore, for a country, the
more transport services provided, the larger the scale of international shipments. It
produces higher foreign exchange earning, which in turn increases the country’s foreign
exchange reserves.

4. [EFREE 3 1 5 g 15 { 8t & 3k 8 B9 2 5% 5 X L % if (International Trade Transport

Can Facilitate Economic and Cultural Exchanges Among Countries)
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The development of foreign trade and foreign trade transport can promote the
international circulation of goods, promote the economic division of labor and
cooperation between countries, and also play a positive role in the formation of global
economic integration. At the same time, it promotes international economic and trade
exchanges and cooperation, as well as personnel exchanges and scientific, technological

and cultural exchanges among countries.
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1.3 bR 22 5 iz % 75 7 (Modes of International Trade Transport)

1.3.1 ERBFIizH/ E ZEH X (Main Modes of International Trade

Transport)
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1. 7k _Ei=%i (Water Transport)
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Water transport can be divided into marine transport and inland waterway
transport. Among them, marine transport is divided into coastal transport, offshore
transport and ocean transport. Marine transport is the most important mode of
transport in international cargo transportation. According to the data of UNCTAD,
more than 80% of international trade goods are transported by sea, and 80%-90% of
China’s import and export commodities are transported by sea. Inland waterway
transport is the link between the inland hinterland and coastal areas, and plays an
important role in the transportation and distribution of imported and exported goods.

2. B _EiZ% (Land Transport)
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Land transport includes rail transport and road transport. In international trade

transport, rail transport is the main mode of transport ranked only second to sea
transport, and most of the imported and exported goods transported by sea are also
centralized and allocated by rail transport. Rail transport has the advantages of being
unaffected by climatic conditions and can be used normally all year round, with larger
volume, faster speed, higher continuity, less possibility of encountering risks during
operation, and simpler freight procedures than marine transport. Road transport is a
basic mode of transport and an important means of collecting and distributing imported
and exported goods. It can be used to transport imported and exported goods directly,
and other modes of transport also need its cooperation.

3. =& (Air Transport)
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Air transport is a fast, high quality, modern mode of transportation, suitable for
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transporting urgent supplies, fresh commodities, precision instruments, and valuables.
With the continuous development of air transport, the types of cargo and the volume of
cargo transported by air are also increasing.

4, EIEIEZ % (Pipeline Transport)
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Pipeline transport is a kind of long-distance transportation mode for liquid and gas
materials, which takes pipeline as the transportation means and transportation channel.
Pipeline transport has the advantages of large transportation volume, high continuity,
fast speed, safety and reliability, less investment needed, and low cost. Pipeline
transport is widely used not only for long-distance transportation of oil and natural gas,
but also for transportation of powder and granular solids such as ore and coal. It plays
an irreplaceable role in the oil and gas trade between Russia, Kazakhstan and China.

5. EH{hiE 4 (Other Transport)
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On the basis of the above modes of transport, with the improvement of transport
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packaging tools, the innovation of transport organizations and the combination of these
two factors, a variety of combined transport modes with different characteristics has
emerged, which mainly includes the following modes.

1) FEEEH1Z % (Container Transport)
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Container transport is a modern and advanced mode of transport, which takes
container, a new type of transport package as transport unit and combines water, land,
aviation and other transportation modes. At present, it has become an important mode
of transportation widely adopted in the world. It is the development direction of general
cargo transportation and an important revolution to the field of transportation.

2) [ Fr £ B2 (International Multimodal Transport)

[ B 22 2K 12 2 75 B8 2 A 128 i 1) B Al B 77 2 R O e B R 1) — b 255 1 1Y 02 108 i
3B — R VAR Y R Rl 25 A T AL SR B — iz a7 A HLES SR R A
e JE M E P& vz . R EPRZ X Bis, 08 £ A% 28— ) dtiE 72, — kAT
%%iL%sJ\%m%LAJ\)\MZ{ TN B P CL)) iz BB ARG CLT ) T

B B AL T R A A B ik 55

International multimodal transport is a comprehensive and continuous mode of
transport produced and developed on the basis of container transport. It generally takes
containers as the medium and organically combines various singular traditional modes of
transport, such as sea, land and air, so as to form a coherent international transport
system. With international multimodal transport, the shipper only needs to go through
consignment formality once and pay the whole freight at one time. The carrier is
responsible for transporting goods directly from the shipper’s warehouse (factory) to
the consignee’s warehouse (factory), so as to provide economic, rapid, safe, and
convenient transport services for the shipper.

3) HPBz Ky (Postal Transport)
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Postal transport is a form of transportation service in which the postal department
acts as freight forwarder. It is mainly accomplished by various modes of transportation,
especially by air transportation. Postal departments are similar to operators in
international multimodal transport and are responsible for the delivery of postal parcels.
Postal transport is characterized by simple procedures and considerate service, and has

advantages in the transport of small batches of goods and samples.
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Each mode of transportation has its own characteristics, and it has different
adaptability to the transportation of different goods. In international cargo
transportation, appropriate modes of transport should be chosen according to the nature

and characteristics of different goods and the requirements of transport conditions.

1.3.2 bR 52 B 1= % 757 3k /Y 1% #% (The Choice of International Trade
Transport Modes)

2 PR b2 Wiz g, b A0IE B e B 0z i Oy UM BREE 2007 . [ PR T s e i O
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SRR R 2 0 22 5UBA A8 L R R a2 a4 . A8 2H LR B B 0z g L x iz oy =X
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When organizing international cargo transportation, it is necessary to correctly
choose the mode of transportation and management organization. In addition to marine
transport, railway transport, road transport, air transport, pipeline transport and
postal transport, there are some other characteristic modes of international cargo
transport, such as multimodal transport, continental bridge transport and so on. When
organizing the international transport of goods, the choice of the means of transport is
mainly based on the following considerations.

iE % B ZS (Transport Costs)
1_75@!FTJ\%L%JXTL%JﬁTJﬁTjFﬁf%E?E’JW?,,J%TI—IIELEEJ{U( iz P AL

o PEGEIT AESN R AN A b, B2 W38 i A B AT AR AN ) 3000 ~ 7006, X T B IR
ELE%F{E&{{I\{ET\ X — B

75 Br b2 4y i vh o R R L AR B0 32 B AR AR L T 40 DR U A e 0 e U ARAIR
— T s AR TRl A L AH 0 SR A2 A R (AL DR R B A A A s 2O AR
T5 A — & B

This is the primary consideration in the choice of mode of transport, due to the
heavy freight burden caused by long distances. According to statistics, the cost of
transporting goods can sometimes account for 30%-70% of the price of export goods.
For coal, ore and other low-value goods, this ratio may be higher.

In international transport of goods, the transport cost of large specialized ships is
lower, the cost of regular liner is higher, and the cost of chartered ships is lower than
that of liner. Generally speaking, the cost of sea transport is lower than that of land
transport, but if there is a large detour in sea transport, the use of the continental
bridge transport has a certain advantage in terms of carrying costs.

1% 51 1% FE (Speed of Delivery)
IﬁT‘f% c R UARE L, FEAWADEH . —RieEK, SRS, T 5
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The speed of international cargo transportation is also important for two main
reasons. One is that due to long transport distance, international carga transportation
takes more time and the capital is occupied for a long time, so accelerating the speed is
conducive to the liberation of occupied funds. The other reason is the market price, due
to the slow speed, the good market conditions will be missed, which will make the
revenue decrease. Therefore, shortening the transport time of goods will have a series
of advantages.

Among the various modes of cargo transportation, air transport has an undisputed
high speed. In intercontinental transportation, the replacement of sea transport by
continental bridges has the significant effect of increasing the speed of cargo transport.

3. B EY45 = K MR (The Characteristics and Nature of Goods)

W)Y RE R S B X e s ey SRR g FEI . & et TR B E BR G
iz i 7 2 R L A7 2 B ) T 2 R AT 1 B s T 2k 25 T S AL
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The characteristics and nature of goods sometimes play a decisive role in the choice
of modes of transport. Often, market opportunities are lost because some goods cannot
be transported internationally due to restrictions on the mode of international cargo
transport.

Generally speaking, all kinds of general goods can be transported by various means
of transport, while the choice is narrower for cement, petroleum, asphalt, dangerous
goods, etc. For example, in the international transport of goods, it is clearly
inappropriate to choose to transport cement by car or air.

4. % EE (Quantity of Goods)

H1 T 6 B 2 0 A T R I R B B Wi i 2 ) 1 B L PR D [ B B s i B R AR
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The long distances of international transport of goods limit the transport of large
quantities of goods, because the distance of international transport of goods often
exceeds the economic mileage of means of transport such as cars, and it is impossible to
choose air transport for large quantities of goods, because air transport does not have
such a large capacity, not to mention the price.

. 1= % E A% 5 5% 4 (Transport Infrastructure Conditions)
EETEI%ZIEH = iy BE RO A J ) AN A — A 1 2 v T L R R T 0 i 0 XL 2
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Due to the unbalanced development of transport infrastructure among countries, a
mode of transport that is available in one country may not be available in another
because the other country lacks the necessary infrastructure to use it. Without taking
this into account when choosing a mode of transport, it is not possible to develop an
efficient cargo transport system. The most typical example is that large ships and
container ships cannot operate in the absence of necessary water and port conditions.
Therefore, no matter how cheap the freight rates may be, large ships cannot be selected
when water and port conditions are not eligible, nor can container transport be selected
in large number if large container loading terminals and hinterland conditions for
container concentration and distribution are not eligible.

6. &% (Customs Clearance)

A6 iz B 7 A A R T R Y . X S (8], 5 E M, 2558 flg iz
0 OC T2 MR Ak 7T DL 4 s X s i O SN 3E A ). Xt aE T 3 28 A % 0 i R R
iz .

Different transport modes have different customs clearance procedures, which can
affect transit time. The simplified customs procedures for air and postal shipments, as
compared to maritime transport, can increase the competitiveness of these modes of
transportation. This also applies to certain road and rail shipments.

7. & {75 R (Payment Methods)

ST T7 A B 235 i e i T 2 fiZJT% o) 4 o B B4 HTIEAS 3KCRT A %ﬁﬂ?%fa
s B, X AME LT 23 da 0 i BUAE TR 253K TR R T 2R A IR R 42 it it iz
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The choice of payment method can affect the mode of shipment, and vice versa.
For example, payments by documentary letter of credit may require the presentation of
an on board marine bill of lading(B/L). In such a case, air shipment will violate the
terms of the L/C, because an air waybill will not be accepted if the L/C calls for a

marine B/L.

1.4 ERAEZEHHIAR

(Organizations Engaged in International Trade Transportation)

TS BN [ B 51 5z g B9 AL ZURT DU O =2 oRis A B ERs i UL, X
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Organizations that engage in international trade transportation can be grouped into
three categories: carriers, cargo owners and transport agents. The business of these
three types of organizations constitutes the main content of international freight
transport. Although there are differences in the nature of their business, there are also

close links between them.
1.4.1 7&izs A (Carriers)

Ris NJe R L I 28K b Bk 25 55 % 5% iz il 55 19 32 3 s f LA . B AT — AR
AR TR, Oyt R s ik 55 . &2 AN AN G BEas 2w b [ET
iz D B4 A b E Az AR B RS w45 b B B A A BR A | R A& L) SR
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Carriers are transportation enterprises that specialize in water, rail, air and other
passenger and cargo transportation business, and they generally have a large number of
conveyances to provide transportation services to the society. All kinds of Chinese-
funded, foreign-funded and Sino-foreign joint venture transport companies, such as
China Ocean Shipping (Group) Company, Sinotrans & CSC Holding Co. Ltd. , as well
as China Railway Corporation and its branches, airline companies and China Post Group
are all main carriers in China’s international trade transportation. In addition, NVOCC
(non-vessel operating common carrier) and multimodal transport operators(CTOs) are

also carriers of international trade transport.
1.4.2 %83 (Cargo Owners)
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Cargo owners refer to enterprises engaged in international trade. They must
organize the transportation of import or export commodities, consign or collect goods
from carriers in order to fulfill trade contracts. Therefore, cargo owners are mostly

shippers (consignors)or consignees in international trade transportation.

1.4.3 E#HAE A (Transport Agents)

IEH IR A B9 1% R (Nature of Transport Agents)

B B iz ol 55 38 A1 N AT R M X, 9 Rt Sk gk 2 T ELG LA A AR — > iz
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The business scope of international transport covers a vast area at home and
abroad, involving a wide range and links, and the situation is complex. Therefore, any
carrier or cargo owner cannot personally handle every business, and some work need to
be entrusted to an agent. In order to meet this need, in the field of international cargo
transportation, there are international freight forwarding agents engaged in agency
business. They are entrusted by the principal to handle all kinds of transport operations
on behalf of the client, and receive a certain amount of remuneration for their services,
namely agency fee, agency commission or charges. With the development of
international trade and transportation, this kind of transport agency industry has
developed rapidly and widely. At present, the agency industry has penetrated all corners
of the transport field and has become an indispensable and important part of the
transport industry. In China, China National Chartering Corporation, ocean shipping
agencies, and other freight forwarders are common transport agents in international
trade transport business.

2. IEBHRIE AR ZE (Types of Transport Agents)

Fig BT 55 00 1 BT R R AR A ], T a4 BN 53 Sy REL AR A B L A 55 103 L
FRBERI AR U Rk

According to the nature and scope of agency business, transport agents can be

Tz

\Jtv

divided into four categories: charter agent, shipping agent, freight forwarder and
consulting agent.

1) FAAECH (Charter Agent)

LA A B SRR AR A 2R 22N o L AR Sy 5 oMl 3% 20 5% 5 0 20 4 90 L 55 Ml 55 1) v i) AL
Mo BRI 55 SR AE T E o R AR NS4 5 38 09 0 AR R SO I AR Sk Bt iE X 4L B
Hh ) N B 3 (RO 3 A 55 52 5 b BB 46 . ATt AR S PR AR I =4 N B 1 1Y)
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Charter agent, also known as ship broker, is an intermediary agency that engages
in ship leasing business. Its business activities are to find suitable shipping vessels for
charterers or freight objects for ship owners in the market, and it acts as an
intermediary to enable charterers and ship owners to enter into lease transactions, from
which it earns a commission. Therefore, according to the identity of the principal it
represents, the agent can be categorized into the owner’s agent and charterer’s agent. Some
charter agents also deal with the sale and purchase of ships and ship agency business.

2) #5513 (Shipping Agent)

iy 95 AU 48 2 ks N Z=HE U0 SR A G — Uik 55 p vh ALk . i 554X
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Shipping agent refers to an intermediary agency that accepts the entrustment of the
carrier and undertakes all business related to the ship. The scope of business of shipping
agency is very wide, mainly including ship inbound and outbound business, freight
business, ship supply and ship services and other services, etc.

The shipping agency relationship is generally divided into agent on trip basis and
agent on long-term basis according to the different entrustment methods. For the
former, the entrustment of the principal and the acceptance of the agent shall be limited
to one time per vessel; for the latter, a long-term (one year to five years or more)
agency agreement is signed between the ship and the agent.

3) iz 0 (Freight Forwarder)

WIE RS2 R R MR HLERR R BRI oC 584 . o Tk K5
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A freight forwarder is a person entrusted by and on behalf of the consignor to
handle the business of customs declaration, handover, warehousing, allocation,
inspection, packaging, transshipment, chartering and booking. The relationship
between him and the consignor is the relationship between trustor and trustee. In
dealing with agency business, he is responsible for the consignor as the consignor’s
agent, and collects agency fees from the consignor according to the business items and
services provided.

4) %I (Consulting Agent)
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B AN B S5 WO — s S A LS . X AR A AU A B N SURIAILAE L T HL S
A 57 Dy s ot sE oA TZ IR L B DUE B2 Rl B BT 208 7 R VRS
B 28 5 d i 2R B 2 A% S a i AR L IE A R O R A DA R O A A DG A W 55 15
S Pyl AR A 2 AT AR L R O N BORME H

Consulting agent is a kind of agency that specializes in consulting work and receives
certain remuneration for providing relevant consulting, intelligence, data, and
information service according to the needs of clients. Such agents are well informed
because they not only have researchers and institutions, but also have extensive contacts
with trade and transport research centres around the world. On request, they can
provide reports and information on topics such as the design of business plans, the

selection of rational and economical transport modes and routes, the calculation of
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transport costs, the interpretation of regulations and laws, and the investigation of the

financial credibility of the enterprises concerned.
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